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The first step is a simple acid-base reaction; the moderately acidic carboxylic acid transfers
a proton to the basic carbon atom of the diazomethane. The pair of ions thus formed
immediately reacts by the Sx2 mechanism; carboxylate ion is the entering nucleophile and

nitrogen is the leaving group.
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This difference might be due to the higher stability of the rearranged product ROLi" as
compared to RoNLi".
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